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Operating Expenses Percent Increase (Decrease) Over Prior Year 

(1 00.00) 
(100.00) 
78.47 
(49.71) 
(45.44) 
(93.35) 
178.27 

2001 2002 2003 2004 Test Year 
I 46.44 i (  32.96) I 10.26 I 8.36 1 (1.60) 1 

I 

N.M. 82.20 I (48.54) 
(1 19.72) 
84.76 (15.02) 7.36 (26.82) 
(60.81) 2.593.49 (16.93) (27.23) 
(21.57) 33.88 31.04 4.50 

I 

1.602.75 
13,130.04 

I I I I 
1,896.18 1 10.21 (1.73) I ( 21.71) I 19.33 

I t I I 

I 
(88.24) 12.96 17.07 ! 2.75 
(37.96) (21.35) (82.96) 1 18.76 

I ! I I 
I 

I I I 

73.41 10.32 (12.90) 79.71 1 ((1.96)) 

I I I I ! 1 

162.70 

I 

(26.36) , (0.89) 10.43 35.53 

25.06 
I 

27.53 (45.39) 0.38 I (0.05) 

77,469 80 
(56 52) 

(2 35) 
(83 37) 
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1 
16 84 (8 38) 4 71 2 24 

(137 26) N M  

(90 77) 6.492 04 (70 37) (25 63) 
(167 36) (12248) 670 90 (37 89) 

I 
103.21 82.43 

2,000.98 16.95 

I 
(39.77) I 114.84 (9.62) 

I 
I 

34.14 I 5.92 (20.01) 
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Percent Increase (Decrease) Over Prior Year 

,'.'J, , I I I 
(189.72) I ( 205.30) I ( 198.94) 1 ( 210.36) I ( 8.00) 

I N.M. 1 807.20 1 (0.41) 1 8.68 
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Operating Expenses 

(96.55) 

(81.55) 
(lOO.00) 

Percent Increase (Decrease] Over Prior Year 

I 

(86.70) 
(97.29) (83.05) 
(98.50) I ( 98.12) 

I I I I 
411.21 I (81.52) I 0.48 I 13.14 11.25 

98.47 
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Kentucky Power Company 
Case No 2005-00341 

Analysis of Salaries and Wages 
For the Calendar Years 2002 through 2004 and the Test Year 

"000 Omitted 
Calendar Years Prior to Test Year Test 

3rd = 2002 2nd = 2003 1 st = 2004 Year 
Item Amount % Amount % Amount % Amount % 

Line 
No (a) (b) (C) (d) (e) (0 (9) (h) (1) 

3 Transmission Expense 1362 I 1467 7 71 1,400 (4 57) 1,336 (4 57) 
4 Distribution Expense 5,660 5,863 3 59 5,607 (4 37) 4,996 (10 90) 

7 Sales Expense 0 0 

I Wages charged to expense 
2 Power Production Expense 6 703 I 7,763 1581 ' 7,911 1 9 1  8,305 4 98 

5 Customer Accounts Expense 3,691 1,671 (1 18) 1,626 (2 69) 1,764 8 49 
317 299 (5 68) 343 14 72 469 36 73 6 Customer Service and Information 

8 Administrative and General Expenses 
1099 1,079 (1 82) 1,101 2 04 1180 7 18 

(b) Office Supplies and Expense 0 0 0 44 
(c) Administrative Expense transferred - 

0 (216) N M  (289) 33 80 (356) 23 18 
(d) Outside services employed 0 0 0 0 
(e) Property insurance 0 0 0 0 
(9 Injuries and damages 88 2 (97 73) ? (50 00) 2 100 00 
(9) Employee pensions and benefits 29 (21) (172 41) 0 (100 00) 0 
(h) Franchise requirements 0 0 0 0 
(I) Regulatory commission expense 0 0 0 0 
0) Duplicate charges - credit 0 0 0 0 
(k) Miscellaneous general expense 173 196 13 29 177 (9 69) 149 (15 82) 
(I) Maintenance of general plant 606 675 11 39 680 0 74 718 5 59 

Expenses - L8(a) through L8(1) 1995 1,715 (14 04) 1,670 (2 62) 1737 4 01 

10 Wages Capitalized 9.368 9 193 (1 87) 8,460 (7 97) 9,570 13 12 
4,243 1,001 (7641) 1,452 45 05 1,590 9 50 

(a) Administrative and General Salaries 

I 
credit 

Total Administrative and General 

Total Salaries and Wages charged 
expense (L2 through L7 + L8) 17.728 18,778 5 92 18,557 (1 18) 18,607 0 27 

1.1 Other 
12 Total Salaries and Wages 31 339 28,972 (7 55) 28.469 (1 74) 29 767 4 56 

13 expense to total wages (L9/L12) 0 5657 0 6481 0 6518 0 6251 

0 2989 03173 ~ 0 2972 0 3215 l4 to total wages (~101~12)  

l5 total wages (LI I/LI~) 0 1354 0 0346 0 0510 0 0534 

Ratio of Salaries and wages charged to 

Ratio of Salaries and wages capitalized 

Ratio of Other Salaries and wages to 

Yote Show percent increase of each year over the prior year in Columns (c), (e), (g), and (I) 
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Kentucky 
Jurisdictional 

Amount 

9,034 
1,453 
5,499 
1,946 

517 

0 
0 

0 

0 

0 
0 

0 

19,968 
9,474 

0 
29,442 

0 678: 

0 321l 

0 OOO( 



"000 Omitted 
Calendar Years Prior to Test Year 

3rd = 2002 2nd = 2003 1st = 2004 
Amount % Amount % Amount % Item 

Line 
No 
1 Wages charged to expense 
2 Power Production Expense 
3 Transmission Expense 
4 Distribution Expense 
5 Customer Accounts Expense 
6 Customer Service and Information 
7 Sales Expense 
8 Administrative and General Expenses 

(a) (f) (9) (b) (C) (d) (e) 

1,145 1,437 25 50 1.331 (7 38) 
146 168 15 07 110 (34 52) 

1 0 (100 00) 1 #DIV/OI 
0 0 0 

7 4 (42 86) 3 (25 00) 

1,720 2,302 33 84 1,809 (21 42) 
47 56 19 15 73 30 36 

(a) Administrative and General Salaries 

(c) Administrative Expense transferred - 
credit 
(d) Outside services employed 
(e) Property insurance 

(b) Office Supplies and Expense 0 0 0 

0 0 N M  0 N M  
0 0 0 
0 0 0 

(f) Injuries and damages 1 0 (100 00) 0 
(9) Employee pensions and benefits 2 0 (100 00) 0 
(h) Franchise requirements 0 0 0 

0 0 0 
0 0 0 

13 23 76 92 32 39 13 

( I )  Regulatory commission expense 
0) Duplicate charges -credit 
(k) Miscellaneous general expense 

](I) Maintenance of general plant 32 I 44 37 50 33 (25 00) , 

Kentucky 
Jurisdictional 

Amount 

1.397 
110 

1,543 
68 

1 

Test 
Year 

Amount % 

(1) (h) 

1408 5 79 
1 82 112 

(14 81 1541 
68 (6 85 
1 0 oc 
0 

3 0 oc 
0 

0 N M  
0 
0 
0 
0 
0 
0 
0 

15 (53 1: 
36 9 OE 

0 

9' 

10. 

0 
C 
C 
0 
C 
C 
C 
C 
C 
C I 

Total Administrative and General 
Expenses - L8(a) through L8(1) 
Total Salaries and Wages charged 
expense (L2 through L7 f L8) 
Wages Capitalized 

55 71 29.09 68 (4.23) 54 (20.5: 

3,114 4,034 29.54 3,392 (15.91) 3.184 (6.12 

379 138.36 ' 512 35.09 514 * 0.32 
1,255 1,121 (10.68) 1,033 (7.85) 834 (19.22 

11. Other 
12. Total Salaries and Wages 

13. 

14. to total wages (~101~12)  

Ratio of Salaries and wages charged to 
expense to total wages (Lg/L12) 
Ratio of Salaries and wages capitalized 

Ratio of Other Salaries and wages to 
total wages (~111~12) 

Note: Show percent increase of each year over the prior year in Columns (c), (e), (g), and (I) 

159 
4.528 5,534 22.22 4,937 (10.79) 4,532 (8.2t 

0.6877 0.7289 0.6871 0.7026 

0.2772 

0.0351 

0.2026 0.2092 0.1840 0.209 

0.0685 0.1037 0.1134 0.000 

I 
C i 
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Kentucky Power Company 

REQUEST 

Provide the following payroll iiiforination for each employee classification or category: 

a. 
b. 
c. 

d. 

The actual regular hours worked during the test year. 
The actual overtime hours worked during tlie test year. 
The test-year-end wage rate for each employee classificatioii or category and the date of 
the last increase. 
A calculation of tlie percent of increase granted during tlie test year. 

RESPONSE 

(a) and (17) The actual regular hours worked and actual overtime hours worked during tlie test 
year is attached on pages 2 and 3 of this response. 

(c) and (d) The test-year-end wage rate for each employee classification or category and the date 
o€ the last increase and the calculation of the percent increase granted during the test year is 
attached on page 4 of this response. 

WITNESS: R.K. Wolmlias 
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Meter Reader l sumofot  I 473 
Mgr Business Opers Suppt lsum of reuular I 892 

Mgr Communitv Affairs 

Mw Corporate Comms 

Sum of 01 0 
Sum of regular 2712 
Sum of 01 0 
Sum of regular 1848 

Mgr Customer Svcs & Mktu 

Mar State Govt Affairs 
(Sumof ot I 0 

P&C Techn Specialist lsum of regular I 1850 

Sum of ot 0 
Sum of regular 916 
Sum of 01 0 
Sum of regular 1800 

P&C Techn Specialist Sr 

Performance & Ih Technician 
Sum of 01 

!Sum of reuular I -1 \Performance & Ih Technician-Sr 

Sum of 01 96 
Sum of regular 3550 
Sum of 01 530.5- 
Sum of regular 4795.5 

Plant Manager II 

PI1 Environmental Coord Sr 
l sumofot  I 0 

President & COO. KY lsum of regular I 1820 

Sum of 01 444.5 
Surn of regular 1742 
Sum of 01 0 
Sum of regular 1814.5 

Principal Coordinator 

Prod Suooon MRI I 

Senior Ennineer 

Sum of ot 0 
Sum of regular 1824 
Sum of 01 420 
Sum of regular 1888 

Sr Esuipment Specialist 

Sr ReRulatoW Consultant 

Sum of 01 0 
Sum 01 regular 6903 
Surn of 01 369 
Sum of regular 3495.5 
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Sup" Meter Services 

Team Leader I/ 

Sum of 01 0 
Sum of regular 1813 
Sum of 01 30 
Sum of tcgular 6946 
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IuLe 
Admininrative Assistant 111 
Administrative ASSDC~B~B 
Administrative As50ciate I 
Admininmive Services SUPV 
Building Main1 Mechan1c.A 
Business Ops Suppt Ane lp l  11 
Coal Equipment Operator-Sr 
Control Tachnicisn 
Control Technician-Sr 
Coordinator I 
Corp Comm Consuitant 
Customer Services Coord ii 
Customer Services Engineer ill 
Customer Services Rep I 
Customer Services Rep I1 
Customer Services Rep ili 
Oir Oinr Region Opsrs 
Oir Regdaton/ Svcs 
Oistribfflion Line Cootdinetor 
Oistribfflion Line Specialist 
OtiverGround Worker 
Energy Prod~ction Manager Ii 

Engineering Technologist i 
Enginserlng Technolagist I1 
Equipment Operator 
Equipment Operator-Jr 
Field Revenue Specialist 
Fleet Sewices Coordinator I 
Fleet Supervisor 
Fieel Technician A 
Fleet Technician 8 
Graphics Technicien I 
IT Field Operations Supervisor 
iT Suppon Technician i 
IT Suppon Technician 11 
Lead Fleet Technician 
Line Crew SupsNiSOr - NE 
Line h4echanic.A 
Line Mechanic-8 
Line Sewleer 
Meintensnce Machinin 
Maintenance Mechanic 
Maintenance Weldor 
Meter Electiician Supv-N.3 
Meter Electricien.A 
Melei Reader 
Mgr Business Opers Suppt 
Mgr Community Affairs 
Mgr Corporate Commr 
Mgr Customer Svcs & Mktg 
Mgr Stste Govt Affairs 
P&C Techn Speciailst 
P&C Techn Specialist Sr 
Performance & Ih Technician 
Performance & ih Technician-Sr 
Pient Manager ii 
Pit Environmental Coord Sr 
President & COO - KY 
Principai Coordinstor 
Prod Suppan Mgr I 
Production Services Leadar 
Production SeNiCCS Sup1 
Project Manager Ii 
Resource Anslyst t i  
Aevenue Pmtection Coord Ii 
Safety 8 Health Mgr 
Safety & Health SUpeNiSOf 
Senior Engineer 
Spacial Clerk 
Sr Administrative Associate 
Sr Coordinator 
Sr Engineering Technologist 
Sr Equipment Specialist 
sr Reg"lslon/ consuitant 
Station Crew Svparviror - NE 
Station Electricisn A 
Station Elsctricien C 
Station Servicei 
Station Supervisor 
Storekeeper 
Storsroom Supervisor -NE 
Stores Anendant-A 
Stores Anendent-Senior 
SYPV Curtamer Design 
Sup" Oiztributian System 
SUP" Field Services 
Sup" Meter Services 
Team Leader if 
Technician i 
Technician Senior 
Technician Specielist 
Transmission LinE CISW Supv-NE 
TImSmissiOn Line Mechanic-A 
Unit Operator 
Utility Forester i 

Enginear I 

48900 
3915622727 

32658 25 
73400 

48214 4 
67400 

55990 13333 
51438 4 
57153.6 

61500 
75000 
83900 

7996666667 
67466 66667 

59700 
53400 

117400 
126100 
62700 
64800 

36875 2 
101400 

82466 66667 
71650 
59600 

50148 8 
35889 24444 

42354 
70000 
63500 

53476 8 
42596 4 

44302 
79300 

56889 6 
59931 

58161.5 
62915 6968 

55494 4 
43264 

56742 4 
55668 6 
50036 8 
57812 8 

62176 
55494 4 

33367 53333 
96500 
67150 
68900 

103100 
112900 
59275 
64427 

51436 4 
57740 8 
131900 
80700 

167975 
95800 

101600 
75369.23077 

64700 
105500 
63800 
58600 
83600 
72500 

103600 
45823 
39012 
74950 
75700 
69175 
84400 

61227 75 
55342 56 

39977 6 
55742 4 

71550 
48755 2 

57445 
44761 6 
46662 4 

63100 
75400 
80050 
72800 
87900 
40530 

55090 5 
57211 

6595333333 
55494 4 

5714973333 
64150 

1.875 
2.91905 
3 13575 

1521 
2 794 
3 058 

2722333333 
2 785 

2785230769 
2 843 
3 591 
2.819 

2.860333333 
3.595665667 

2.577 
2 495 
3.527 
4 996 

3.012333333 
1867 

3 661 
2767166667 

2 656 
2 759 
2 663 
2 635 

2 76975 

2 799 
2 811 

2998666667 
3 504 

3 4474 

2 43625 
2964529412 

2 613 
2 818 
2 788 
2 794 
2 715 

2756923077 
3 

2 813 
1954217391 

2 176 
2 7715 
3 372 
2 689 
1 346 

3 272 
2 785 
2 815 
2 966 
2 541 

3 
3 088 

2874915667 

2.927 
4 934 
3 158 
2 703 
3 571 
1 7 6 5  
2 46 

2 1425 
2 89 

2 653 
2 62275 

4 1  
2 699 
2 813 
2 761 
2 768 
3 033 
2 607 

3040666667 
2.819 
2 763 
2 936 
3 648 

2 6645 
3 262 

2 29675 
4 201 
2 933 

3 6995 
2640333333 

2 613 
2735156667 

2.6155 

4/1/2005 
4/1/2005 
4/1/2005 
4/1/2005 
5/1/2005 
4/1/2005 
6/1/2005 
5/1/2005 
5/1/2005 
4/1/2005 
4111200S 
411 12005 
4/1/2005 
4/1/2005 
4/1/2005 
4/1/2005 
4/1/2005 
4/1/2005 
4/1/2005 
4/1/2005 

4/1/2005 
4/1/2005 
4/1/2005 
4/1/2005 
5/1/2005 
5/1/2005 
5/1/2005 

one employee - no increase during test year 

one employee. no increase during test year 
one employee. no increase during losf ymr 

5/1/2005 
5/1/2005 
4/1/2005 
4/1/2005 
4/1/2005 

1 I1 12005 
4/1/2005 
5/1/2005 
5/1/2005 
5/1/2005 
5/1/2005 
5/1/2005 
5/1/2005 
4/1/2005 
5/1/2005 
5/1/2005 
4/1/2005 
4/1/2005 
4/1/2005 
4/1/2005 
411 12005 

4/1/2005 
5/1/2005 
5/1/2005 
4/1/2005 
4/1/2005 
1/1/2005 
4/1/2005 

4/1/2005 

411 12005 
4/1/2005 
4/1/2005 
4/1/2005 
411 12005 
4/1/2005 
4/1/2005 
41112005 
4/1/2005 
4/1/2005 
4/1/2005 
4/1/2005 
4/1/2005 
4/1/2005 
5/1/2005 
5/1/2005 
4/1/2005 
5/1/2005 
1 /I 12005 
5/1/2005 
5/1/2005 
4/1/2005 
4/1/2005 
4/1/2005 
4/1/2005 
4/1/2005 
4/1/2005 
4/1/2005 
4/1/2005 
4/1/2005 
5/1/2005 
5/1/2005 
4/1/2005 

one emolovee. no lncresse durina test Year 

one employee. no increase during test year 

one employee -no increase during t e n  year 

one employw -no  increase during test vaar 
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Kentucky Power Company 

REQUEST 

Provide the ainouiit of excess deferred federal iiicoine taxes resulting from the reduction in the 
corporate tax rate iii 1979 and 1986, as of the elid of the test year. Show the amouiits associated 
with the 1979 reduction separately froin the amounts associated with the 1986 reduction. 

RESPONSE 

There is 110 excess deferred federal income tax resulting from the reduction in the corporate tax 
rate in 1979. 

Per the Kentucky Settlement Agreement dated September 5 ,  199 1 and approved by the 
Coiiimissioii on October 28, 199 1 in Case No. 9 1-066, the unprotected portion of the excess 
deferred federal iiicoiiie tax associated with the 1986 reduction was flowed back over a 5 year 
period, commencing on April 1 , 1991. Attached please find a copy of the 199 1 Settlement 
Agreement. 

WITNESS: Errol Wagner 
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This SQttlsmant Agreamant, mad. and entered i n t e  t h i s  5th day 

of Sagtsmbor, 1992, bstwerrn and among Kentucky Powmr Conpany 

(Xentuclcy Power), tha Kentucky Attornoy General (A t torney  

GeneraL), Nola Scaqgri, Gladys and Vclrnal Waynard, Debra and Jamee 

Mollattsl (collectively the Kentucky L o w  Income Reaidentfal 

CUStW10rts  (LXRC)), Annco 8t8.l Comparny, LP (Amco), and tha 

Kantucky Industrial Ctflity Customers on b8half of  A i r  Producte i5 

Chemicals, Inc. ,  Ashland O i l ,  Inc. an8 Kentucky Elcrctrfc Steel  

Carporn t ion  (C611active1y X I U C ) ,  and Kentucky Cable Tolevision 

Association, Inc. (KCTA). 

H I  T N E  9 S E T H :  

That, WHEREAS, on March 2 7 ,  1991, Kentucky Power fil8d before 
the Kentucky Public Somica Cornmisoion (Commission) an Application 

{Case No, 91-066) to reduce i t s  base retail eleatric rates by 
agpraximately $ 3 . 3  million annually, effective April 1, 1991: and 

WHEREAS, i n  addition to the $ 3 . 3  million annual base rate 

decrease, Kentucky Powprr sought approval from the Cornmiowion to 

implement a permanent Syctom Sales  Clause and further sought 

appravarl of a Depreciation Study as we12 a8 a propooad ohang8 to 

the Companytr, depraciation rater;  and 

WHEREAS, tho Attornay Ganaral, the LIRC, Armco, and th8 KIUC 

aach separately intarvsnrsd in Kantuaky Power's r&to proceadfng and 

took various gOSitiOnS i n  opposition to the rats application, as 

well as to the revenue allocation progonod by Xentucky Powar among 



KPSC Case  No 2005-00341 
Commission Staff 1st Set  Data Requests 

No. 25 
* Order dated September 24,2005 

the variourr customer Cla#0eS m8X'VOd by Kantuclcy Power a s e  3 of 9 

repressntrd by the various intervenor#: and 

WHEREAB, the Kentucky Cablr Talavifiion Association, Inc. 

(KCTA) alao intervenad i n  Kentucky Pow8rgi rate proceeding and 

thoreaftor abfscted to Kentucky Powar'rr propoaed mrthodology for 

establishing pols  attachment ratee f o r  c a b h  t e l a v b i o n  campaniea; 

and 

WHEREAS, the partier hereto bsliava that a srttlemant of the 

rata application by Kentucky Rower (except as hereinbelow @at out) 

iB in their bast i n t e r e s t  as wall am the publia interasit, 

NOW, THEREFORE, for and in canrid+ration of the mutual 

covenants and prarkh%aS s e t  forth above, thr partier hereto agree 

as follows: 

(1) Upon approval af t h i s  Settloraant A g r m s m m t  by Order of 

tho Comisrrion, Kentucky Power shal l  reduce its base ratail 

elecfrfc ratem by $11.5 million en an annual b a s h  for elrctrio 

service rendered on and after April 1, 1991. Th.: diffrrsnce 

between the rates i n  effect  from April 1, 1991 and tho nrw rates 

to be establ ished pursuant to thia ssttlsmont Agrslrmant and 

pursuant to olwh ComlsJsion Order shall bs rafunded to the 

Companygs customorsi through i tr  rsgulqr billing procmr within 60 

dayr of such final order. Tho rmfund will b+ basmd on historical 
usage during thr period new rater have bean in aZZeet. Thr refund 

will ba i n  tha form af h onr-time credit td currant cuato~~orm with 

checks isauad ta cuatomorrr who hava lmft tha Company. Tha refund 
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s h a l l  be paid with  interest calculated in accordance wit&, e 4 o f 9  

Commiaalon practice.  

( a )  Thm System Sales Clause (Tariff P . S . C .  Electric No. 6 ,  

Shaet Nos. 19-1 and 19-2) as f i l e d  by thr Company on March 2 7 ,  

1 9 9 1  and made effective by Order of the Camiaroian dntad April 1 ,  

1991. sha l l  remain in effect and operational as tiled. 

( 3 )  In addition to the  rrfund rrfrrred to i n  Paragraph (I) 
above, Kentucky Pawar sha l l  by a on.-tfma credit  to the 8yetem 

Sale8 Claure commence refunding tho rum of $ 6 0 0 , 0 0 0  within 6 0  day8 

of tho Ordar approving this Settlement Agreeraant. 

( 4 )  Kentucky Power s h a l l  flow back the unprotected portion 

o f  tha excesa doferred Federal income t a x  (DPIT) over a 5-year 

period commencing April 1, 1991 ,  

(5 )  Kentucky Fawer08 Depreciation Study and CorrO6pGnding 

revised deprocintion ratw shall ba approvsd ad) filed, effective 

April 1, 1991, 

(6) The revenue allocation anong the Company‘s varicrus 

clauseis o f  customers, including tho apportionment of the refund 

referred to fn Paragraph (1) ubove, sha l l  be am sot forth and 

greacribed i n  tha mathodology which is attacheb hereto as Exhibit 

No. 1 and included a# i f  f u l l y  sat out heroin. 

(7 )  Kentucky Power shal l  not adjumt or amend its 

misc+llaneoue m o r v i ~ e  chargoo or latr payment chargerr, but w i l l  

instead retain such miocrllan~our servica charges and late payment 

charges a t  thcr hveZ8 that existad bmrdiatsly prior  to tho March 

27th Rat4 Application. 

-3- 
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gracadmt f a r  any isme except: 

(a) The Depreciation Study and corresponding 

drpreciation ra ter :  and 

The Clowback of unprotected DFXT over a Pi-year 

period 

(b) 

H~wovar, thi8 Sattlsmant Agreement shall settle and satsalve a l l  

issues in thpl current rate groceading except thasa specifically 

8et forth below: 

(a) The propoaal of thr LIRC for tha LIRAR pfan aa sat  

f o r t h  in LIRC's prefile4 testimony? 

(b) The proposal of the Kruc to rrducs the 

Interruptible (IRP) t a r i f f  minimum demand from 

5 , 0 0 0  Trw to 3,000 We 

Isme (a)  w i l l  bs triad immediately and issue (b) nay, a t  the 

requeat of the  XXUC, o r  at the rrrqueet af Kentucky Powar, be 

submitted to tho Comieiion for islrparate adjudication by Notice to 

all parties within 30 day8 or  the date of this Settlemant 
Agrasment, Thereafter the Commiesion shall cause any such issue, 
if so requertad, to bo aet: for hearing and Iftigated separate and 

apart Pram thm inrtant r a t o  proceeding, but without otherwise 

affecting the tam8 of this Settlement Agreement or the unrelated 

tariffs to be f i l e d  pursuant therato, 

( 9 )  Tho propomd tariff f o r  pol. 8ttZkChmwlt8 of CATV ahall 

be withdrawn and thr tariffs currently in sffrot rhall not be 

glmsndrd until the Company's nekt general rato cam. 

-4  - 
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(10) The tarlf f 8 ,  ineluding thr temr and candlk~onn~o QB 

3- 
filed in thir  procreding, WCept 8s modifiad by this Sottlemm3t 

Agrremrnt, ahall bs approved as Filed, 

submit reviaad tariffs, tern8 and condition8 to tho Public Service 

Coasmisaion within 14 day& from the date of tho Cornmiorion's Order 

approving a i m  Settlement Aqreemant t o  tha extant that this 

s.ttlentoint Aqrermernt calls f o r  thorr revisions. 

KQntUCm Power shabl 

(11) This Settlement Agroement is conditioned upon and 

subject to the expram approval by tha Kentucky Public service 

C41t~ni~~iOn.  

inseparable from one mother, and accoraingly are no t  severable by 

the Commission. fn the event the Comm1sa;ion Pails to approve this 

Settlement Agreement in its entirety, than t h i s  Agreement Shall be 

deomad t o  bL null and void & initio and of no legal offaat,  and 

thm parties shal l  be returned t o  the etat:;s qua existing at the 

time immedfataly prior to the exocutfon of this Agrtmm@ntr nor 

shall, thr Settlement Agroemant b+ binding on the partiam hereto, 

nor s h a l l  the Settlament Agreement, o r  any of l t a ;  term., be 

adraiaribls in any court or adnrfnistxativo proceeding. 

Tho trmr Of t h i n  Sottlunant AgresmiMlt arr 

(12) The ratas provided for I n  thia Agreezaent ara baaed U ~ O R  

the independent analysis o f  the part ies  and reflect a fair and 
raa8onablm rrsolution of the iasues siettlsd herein; and raid rates 

aa of tho date of this Agrmamrnt are fair, j u s t  and reaaonable a6 

fhosm tams are ueead i n  KRS 278,030. 
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(13) This Settlement Agrs8m8nt 8hsll inura to the ibelW&t of 

and be binding upon the parties heroto, their heirr, I U C C ~ ~ S Q ~ S  

and arsigna. 
I 

( t 4 )  Thia Settlement Agrarrrrent constitutes the complete 

agroemant and understanding b8twewl t h o  part ies  harato, and any 

and all oral etatenmts, representation# and/or agrrsments mad8 

prior hereto or contesngoraneoua herewith ahal l  be null and vaid 

and shall be deamed to have been merged into thio Settlement 

Agraemrnt, 

IN WLTNESS WHEREOF, the part i e s  hereto, through counsel, 

execute this 5attl+m+rct Ayreemnt, with the rignatariesr hereto 

hereby representing the ir  authority to enter i n t o  this Settlamlrnt 

Agrsrornuat on behalf of their clients. 

mTucKy POWER COMPANY I 
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XENTUCKY INDUSTRIAL UTILITY " 
COSWMERS 

AXR PRODUCTS AND CHEMXCALG, INC* 
ASHIAND O I L ,  INC, 
KETPPUCXY EILECTRIC STEEL CORPORATION 

ARMCO STEEL COMPANY, LP 
A 

By: 

XENTUCXY L G W  INCOXE RESIDENTIAL 
CUSTOMERS 

NOLA SCACIGS, GLADYS AND VERNAL 
HAYNARD, D E W  AND JAMES MOLLETTZ 

KENTuC#y CABLE TELEVISION ASSOCIATION, 
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Rate 
mL!u 
RS 

OL 

SL 

as Fixed 

bS Other 

LGS 

QP 
CIP-TOD 

IRP 

Totail 

X Q W A  
3 2 .  bSlOI 

.76728 

2513% 

1.8278% 

12.64UOR 

15.9467a 

11.8973% 

2 2 . 5 1 5 0 %  

29418 

1 . 7 7 m  

SEP 5 ' Q 1  1 4 : 4 2  I158 502  _ _  227 5100 PFtGE.OQS d 
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Kentucky Power Company 

IiEQTJEST 

Provide the following tax data for the test year for total company: 

a. Iiiconie taxes: 
(1 ) Federal operating income taxes deferred - accelerated tax depreciation. 
(2) Federal operating income taxes deferred - other (explain). 
(3) Federal iiicoine taxes - operating. 
(4) Income credits resulting fiom prior deferrals of federal income taxes. 
( 5 )  Iiivestnieiit tax credit net. 

(i) Iiivestineiit credit realized. 
(ii) 

(iii) 
Iiivestineiit credit amortized - Pre-Revenue Act of 1971. 
Investment credit amortized - Revenue Act of 197 1. 

(6) The information in Item 26(a)(1-4) for state income taxes. 

(7) A recoliciliation of book to taxable iiicoine as shown in Format 26(a)(7) and a calculation 
of the book federal and state iiicoiiie tax expense for the test year usiiig book taxable income as 
the starting point. 

(8) A copy of federal and state income tax returns for the taxable year ended during the test 
year, including supporting schedules. 

(9) A schedule of franchise fees paid to cities, towns, or municipalities during the test year, 
iiicluding the basis of tliese fees. 

b. An analysis of Kentucky other operating taxes as shown in Format 26b. 

RESPONSE 

26a.( 1) See the Company's Application filing, Volume 2, Section V - Workpaper S-10 page 3 
line 11 1 column 8 "Electric TJtility". 

26a.(2) See Volume 2, Section V - Workpaper S-10 page 3 lines 112 tllrough 158 coluiiiii 8 
"Electric Utility". 
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26a.(3) See Volume 2, Section V - Workpaper S-10 page 2 line 109 colu~nii 8 "Electric Utility". 

26a.(4) See repoiise to 26a.( 1) and 26a.(2) above. 

26a.(5)(i) There is no Iiivestineiit tax credit available or realized during tlie test year. 

26a.(S)(ii) There is 110 Irivestineiit tax credit amortized - Pre-Revenue Act o'f 1971 I 

26a.(S)(iii) See Volume 2, Section V - Workpaper $10 page 3 line 169 coluriui 8 "Electric 
LJtility " . 

26a.(6)( 1) Per Coinmission precedent, we do iiot record deferred state iiicorne taxes - 
accelerated depreciation in cost of service. 

26a.(6)(2) Per Coiiiiiiission precedent, we do not record deferred state iiiconie taxes - other in 
cost of service. 

26a.(6)(3) See Voluiiie 2, Section V - Workpaper S-10 page 2 line 105 coluiiiii 8 "Electric 
Utilitity" for Current Federal Iiiconie Taxes - Operating. 

26a.(6)(4) Per Coinmission precedent, deferred state income taxes are iiot recorded in cost of 
service . 

26a.(7) Please see attached Pages 3 though 6 of this response. 

26a.(8) A copy of tlie 2004 federal income tax return is voluiniiious and will be made available 
in the Fraiilcfort office for review upon request. The 2004 state iiicoiiie tax returns have not yet 
been filed, and will be made available in tlie Frankfort office for review upon request when 
completed. 

26a.(9) Please see attached Page 7 of tliis response. 

26b. Please see attached page 8 of this response. 

WITNESS: Errol Wagner 
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Page 3 of 8 Reconciliation of Book Net Income and Federal Taxable Income 

Total 

Non- Recurring Kentucky Other 
Company Non- Operating 

Owratins 8 Other Retail 
Total 

Company 
(b) 

Jurisdictional 
(0 

(1 30.05 1) 

(148.985) 
12.999 
36,523 

(11.687) 

(33,055) 
0 

(274,256) 

70.860 

159 
313 

0 
0 
0 

(53,150) 
0 

(8,904) 
0 

(7,590) 

(272,5681 - 

0 
0 
2 

4,701 
0 

751 

6,115 
183 
665 

2,282 
757 

1,225 
869 

25,056 
24,083 
43,545 

3,123 
1 1,345 

812 
6,581 
4,810 

65,097 
1,853 

(60,734) 
(2,938) 

0 
(3.000) 

(168,672) 
(1,890) 

(68,400) 

0 

(226) 
( 2 t 0 9 0 ) 

(99) 

(1.229) 
(4,927) 

(226) 

(5,095) 
(2,255) 

(65,097) 
( 106) 

33,055 

(425,670) 

(1.848) 

(1.071) 

(109) 

Line 
No 

1 

2 
3 
4 
5 
6 
7 
8 
9 

10 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

24 

25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 

77 

(1) Note: 
(2) Note: 
(3) Note: 

Item 
(a) 

Net Income per Books 

Add Income Taxes: 
Federal Income Tax - Current 
Federal Income Tax ~ Deferred Depreciation 
Federal Income Tax - Deferred Other 
Inveslmenl Tax Cradil Adjustmenl 
Federal Income Taxes Charged to Other Income and Deduclions 
Slale Income Taxes 
Slale Income Taxes Charged to Other Income and Deductions 

Total 

Flow Through Items: 
BK VS TAX DEPR - FLOW THROUGH 
DEFD TAX GAIN-FIBER OPTIC LINE-REG ASSET 
AOFUDC-HRJ POST IN-SERV 
NON-DEDUCT MEALS AND T8E 
NON-DEDUCT FINES 8 PENALTIES 
NON-DEDUCT LOBBYING 
MEMBERSHIP DUES 
REMOVAL COSTS 
ACCRUED NON-DEDUCTIBLE PENALTIES 
MANUFACTURING DEDUCTION 
AOFUDC 
SFAS 106 -POST RETIRE BEN MEDICARE 

Book Taxable Income 

. -  
(C) 

(1,806,708) 

(d) 

1,499,270 

(el 

22,993,724 22,556.235 

(1) (4,344,492) 
(2) 1,012,632 
(1) 10,833,064 
(1) (1,232,876) 
(1) 20,821 

(539,882) 
0 

28.305.502 

(8,863,601) 
(287.261) 

7,183,144 
(64,192) 

(1,536.828) 
0 

- 
(2.069.4681 

4,668,094 
1,286,894 
3,613,397 

(1.156.997) 
20,821 

0 
0 

_I (1.785.887) 

1,030,001 
0 

32.435.1 13 

(2) 7,086,000 
773 

1 1,364 
34,795 
53,571 
86,887 
1 1,303 

(5,315,000) 
(307,000) 

(322,047) 
(843,367) 

(3 18,000) 

- 28,484.781 

7,015,140 

11,205 
34,482 

0 
0 
0 

(526 1,850) 
0 

(627,096) 
0 

773 

53,571 
86,887 
1 1,303 

(307,000) 
318,000 

(322,047) 
(835.777) 

32.771.217 (1,941,126) (2,072,742) 

6.116 

Differences Between Book Taxable Income and Taxable 

CHARITABLE CONTRlBlJTlON CARRYFWa 
ABFUDC-HRJ POST IN-SERV 
WSEC 481 PENS/OPEB ADJUSTMENT 
INT EXP CAPITALIZED FOR TAX 
CUST ADV INC FOR TAX 
PROVSPOSSREVREFDS 
DEFD TAX GAIN-FIBER OPTIC LINE 
MTM BK GAIN-B/L-TAX DEFL 
MARK 8 SPREAD - DEFL .283 
MARK 8 SPREAD - DEFL - 190 
ACCRUED BK PENSION EXPENSE 
SUPPLEMENTAL EXECUTIVE RETIREMENT 
ACCRD BK SUPP SAVINGS PLAN EXP 
REG ASSET-UNREAL LOSS Nvo CMMT 
PROV-TRADING CREDIT RISK-AIL 
ACCRUED VACATION PAY 
ACCRUED STATE INCOME TAX EXP 
BK DEFL DEMAND SIDE MGT EXP 
BOOK > TAX BASIS - EMA-AIC 283 
REG ASSET-UNREAL MTM GAIN-DEFL 
REG ASSET - DEFERRED EQUITY CARRYING 
CAPITALIZED SOFTWARE COST - BOOK 
BKAMORT-LOSSONREACQDEBT 
SFAS 106 -POST RETIRE BEN 
BK DEFL - MERGER COSTS 
REG ASSET I SFAS 109 DSIT LlAB 
REG ASSET ~ ACCRUED SFAS 112 
BK VS TAX OEPR - NORM 
ABFUDC 
DEFD FUEL -NET 
PERCENT REPAIR ALLOWANCE 
TAX AMORT POLLUTION CONT 
CAPITALIZED RELOCATION COSTS 
MTM BK GAIN-AIL-TAX DEFL 
PROV WORKER'S COMP 
BK PROV UNCOLL ACCTS 
PROV-TRADING CREDIT RISK-B/L 
DEFD COMPENSATION-BK EXPENSE 
ACCRlJED RTO CARRYING CHARGES 
REGASSET-DEFERREDRTOCOSTS 
DEFD BK CONTRACT REVENUE 
BOOK > TAX BASIS - EMA-283 BIL 
DEFD TX GAIN-INTERCO SALE-EMA 
DEFD TAX GAIN-€PA AlJCTlON 
ADVANCE RENTAL INCOME 
CAPITALIZED SOFTWARE COSTSTAX 
BOOK LEASES CAPITALIZED FOR TAX 
ACCRD SFAS 112 PST EMPLOY BEN 
SFAS 109 ~ DEFD SIT LIABILITY 
IRS AUDIT SETTLEMENT 
State Income Taxes 

Taxable Income 

See Section V, Workpaper S-10, Page 1 - 3 
See Page 2 of 2 
See Section V, Workpaper S-10, Page 1 I 3 

Income per Tax Return: 

490,355 
22,044 

208 
470,138 

1,030 
83.475 
6,116 

456,412 
1,0563 14 
1,543,561 

679,390 
20,308 
73.850 

175,555 
58,201 

136,066 
96,504 

2,783.945 
1,852,512 
3,349,642 

223,073 
1,134.543 

81.206 
731,275 
534,445 

7,233,000 
205.868 

(2) (6,073,368) 
(293,816) 

(4,802,865) 
(300,000) 

(12,048,000) 

(5,261,529) 
(205,320) 
(586.005) 
(114,254) 
(25.082) 

(149,296) 
(76.487) 

(1 89,000) 

( 1 1.022) 
(47,344) 
(94,553) 

(10,890) 

(378.982) 
(25,070) 

(509,479) 
(250,600) 

(7,233,000) 
(11,877) 

(989.5301 

12,297,048 

490,355 0 
22,044 

206 
465,437 

1,030 
82.724 

456,412 
1,056,914 
1.543.561 

673,275 
20,125 
73,185 

173,273 
57,444 

134,841 
95,635 

2,758,889 
1,828.429 
3,306,097 

219,950 
1,123,198 

80,394 
724,694 
529,635 

7,167,903 
204,015 

(6,012,634) 
(290,878) 

(4,802,865) 
(297,000) 

(I 1,879,328) 
(187,110) 

(5,193,129) 
(203,472) 
(586,005) 

(24.856) 
(147,206) 
(75,416) 
(10,923) 

(93,324) 
(374,055) 
(24,844) 
(1 0,781) 

(504.384) 
(248,345) 

(7,167.903) 
(1 1,771) 

(1.030.001) 

13,337,410 
(31 

(1 14,254) 

(47,344) 0 

(39,0601 

915,103 
--- 

46.476 

(2,020,150) 
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Page 4 of 8 
Reconcilialion of Book Net Income and Federal Taxable Income 

Federal 
Income Tax 

Line Deferred 
No. Depreciation Description Depreciation 

1 Liberalized Depreciation 
2 CLS Life Depreciation (ADR) 
3 ACRS Benefit Normalized 
4 Excess Tax Vs SIL Book Depreciation 

60,000 
3.528.000 

(9,661,368) 
7,086.000 

5 Total 1.01 2,632 
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Page 5 of 8 

Total 

Non- Recumnu Kentuckv Other 
Company Non- Operating 

Reconciliation of Book Net Income and State Taxable Income 

Total 
Company 

(b) 

22,556235 

Line 
9 

1 

2 
3 
4 
5 
6 
7 
8 
9 

10 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 

75 

76 

77 

78 

(1) Note: 
(2) Note: 
(3) Note: 

Item 
(a) 

Ne! Income per Books 

Add Income Taxes: 
Federal Income Tax - Current 
Federal Income Tax - Deferred Depreciation 
Federal Income Tax - Deferred Other 
Investment Tax Credit Adjustment 
Federal Income Taxes Charged to Other Income and Deductions 
State Income Taxes 
State Income Taxes Charged to Other Income and Deductions 

Total 

Flow Through ltams: 
BK VS TAX DEPR - FLOW THROUGH 
DEFD TAX GAIN-FIBER OPTIC LINE-REG ASSET 
AOFUDC-HRJ POST IN-SERV 
NON-DEDLJCT MEALS AND TaE 

NON-DEDUCT LOBBYING 
MEMBERSHIP DUES 
REMOVAL COSTS 
ACCRUED NON-DEDUCTIBLE PENALTIES 
MANUFACTURING DEDUCTION 
AOFUDC 
SFAS lffi  POST RETIRE BEN MEDICARE 
CHARITABLE CONTRIBUTION CARRYNVD 
ABFUDC-HRJ POST IN-SERV 
WSEC 481 PENSIOPEB ADJUSTMENT 
INT EXP CAPITALIZED FOR TAX 
CUST ADV INC FOR TAX 
PROVSPOSSREVREFDS 
DEFD TAX GAIN-FIBER OPTIC LINE 
MTM BK GAIN-BIL-TAX DEFL 

NON-DEDLJCT FINES a PENALTIES 

MARK a SPREAD - DEFL - 283 
MARK a SPREAD - DEFL - 190 
ACCRUED BK PENSION EXPENSE 
SUPPLEMENTAL EXECUTIVE RETIREMENT 
ACCRD BK SUPP SAVINGS PLAN EXP 
REG ASSET-UNREAL LOSS NVD CMMT 
PROV-TRADING CREDIT RISK-AR 

Operating 
(C) 

(1,806,708) 

a Other- 
(d) 

1,499,270 

Retail ' 
(e) 

22,993,724 

Jurisdictional 
(9 

(130,051) 

(8,863,601) 
(287.261) 

7,183,144 
(64,192) 

(1.536.828) 
0 

4.668.094 
1,286.894 
3,613,397 

(1,156.997) 

1,030,001 
0 

(1) 14,344,492) 
(2) 1,012,632 
(1) 10,833,064 
(1) (1232,876) 

(539,882) 
0 

28,305,502 

(1) 20,821 

(148.985) 
12,999 
36,523 

( 1 1,687) 

(33,055) 
0 

(274.256)- 

20,821 
0 
0 

I- 

(1.785.887) (2.069.468) 32,435.113 

7,015.140 

1 1,205 
34.482 

0 
0 
0 

(5,261,850) 
0 

(627,096) 
0 

0 
22,044 

206 
465,437 

1,030 
82.724 

(835.777) 

70.860 

159 
313 

0 
0 
0 

(2) 7.086.000 
773 

1 1,364 
34,795 
53,571 
86,887 
11.303 

(5.315.000) 
(307.000) 
(318.000) 
(322.047) 
(843,367) 
4 9 0 ~ 3 5 5 

22,044 
208 

470.138 
1,030 

83.475 
6.116 

456,412 
1,056,914 
1,543,561 

679,390 
20.308 
73,850 

175.555 
58,201 

136,066 
96,504 

2,783.945 
1,852312 
3,349.642 

223.073 
1,134,543 

81.206 
731.275 
534,445 

7,233,000 
205,868 

(2) (6,073.368) 
(293.8 16) 

(4,802.865) 
(300.000) 

(12,048,000) 

(5,261,529) 
(205,320) 
(586.005) 
(114.254) 

(25.082) 
(149,296) 
(76,487) 

(189,000) 

(11,022) 
(47,344) 
(94,553) 

(10,890) 

(378.982) 
(25,070) 

(509,479) 
(250,600) 

(7,233,000) 
(I 1,877) 
(56.495) 

13,230,083 

773 

53,571 
86.887 
11,303 

(307,000) 
(53,150) 

0 
318.000 

(322,047) 
(8.904) 

0 

490,355 
0 
2 

4.701 
0 

751 
6,116 

456,4 12 
1,056,814 
1,543,561 

6.1 15 
183 
665 

2,282 
757 

1,225 
869 

25,056 
24,083 

3,123 
11.345 

812 
6,581 
4,810 

65,097 
1,853 

(60,734) 
(2.938) 

0 

(168,672) 

(68.400) 

0 

43,545 

(3.000) 

(1,890) 

(1,848) 

(226) 
(2.090) 
(1.071) 

(99) 

(1.229) 
(4.927) 

(226) 

(5.095) 
(2.255) 

(65,097) 
( 1 W  
(565) 

(459.290) 

(109) 

673.275 
20,125 
73,185 

173,273 
57.444 

134.841 
95,635 

2.758.889 
1,828,429 
3,306,097 

219,950 
1 ~ 123.1 98 

80,394 
724.694 
529,635 

7,167,903 
204 ,0 I 5  

(6,012,634) 
(290.878) 

(4.802.865) 

(1 1.879.328) 
(1 87,110) 

(5,193,129) 
(203,472) 
(586,005) 

(24,856) 
(147,206) 
(75.4 16) 
(10,923) 

(93,324) 
(374,055) 

(24,844) 
(10,781) 

(504,384) 
(248,345) 

(7,167,903) 
(11,771) 
(55,930) 

(297,000) 

- 14.311.481 

ACCRUED VACATION PAY 
ACCRUED STATE INCOME TAX EXP 
BK DEFL DEMAND SIDE MGT EXP 
BOOK > TAX BASIS - EMA-AIC 283 
REG ASSET-UNREAL MTM GAIN-DEFL 
REG ASSET - DEFERRED EQUITY CARRYING 
CAPITALIZED S O W A R E  COST - BOOK 
BK AMORT ~ LOSS ON REACQ DEBT 
SFAS 106. POST RETIRE BEN 
BK DEFL - MERGER COSTS 
REG ASSET - SFAS 109 DSlT LlAB 
REG ASSET - ACCRUED SFAS 112 
BK VS TAX DEPR - NORM 
ABFUDC 
DEFD FUEL I NET 
PERCENT REPAIR ALLOWANCE 
TAX AMORT POLLUTION CONT 
CAPITALIZED RELOCATION COSTS 
MTM BK GAIN-AR-TAX DEFL 
PRDV WORKERS COMP 
BK PROV LJNCOLL ACCTS 
PROV-TRADING CREDIT RISK-BR 
DEFD COMPENSATION-BK EXPENSE 
ACCRUED RTO CARRYING CHARGES 
REG ASSET-DEFERRED RTO COSTS 
DEFDBKCONTRACTREVENUE 
BOOK 3 TAX BASIS EMA-283 BIL 
DEFD TX GAIN-INTERCO SALE-EMA 
DEFD TAX GAIN-EPA AUCTION 
ADVANCE RENTAL INCOME 
CAPITALIZED SOFTWARE COSTS-TAX 
BOOK LEASES CAPITALIZED FOR TAX 
ACCRD SFAS 112 PST EMPLOY BEN 
SFAS 109 ~ DEFD SIT LIABILITY 
IRS AUDIT SETTLEMENT 
Bonus Depreciation Adjustment 

Book Taxable Income 

(1 14,254) 

(47,344) 0 

(2,066,626) 

0 

(2,066,626) 

1.444.518. 

Differences Between Book Taxable Income and Taxable Income per Tax Ratum: 

0 

Taxable Income 13,230,083 

See Section V. Workpaper S-10, Page 1 ~ 3 

0 0 

1.444318 

0 

14.311.481 
(3) 

(459.2901 

See Page 2 of 2 
See Section V. Workpaper S-10. Page I - 3 



KPSC Case No 2005.00341 
Commission Staff First Set Data Request 

Order Dated September 21,2005 
Item No 26(a)(7) 

Page 6 of 8 
Reconciliation of Book Net Income and State Taxable Income 

Federal 
Income Tax 

Line Deferred 
No. Depreciation Description ___, Depreciation 

1 Liberalized Depredation 
2 CLS Life Depreciation (ADR) 
3 ACRS Benefit Normalized 
4 

5 Total 

Excess Tax Vs SR Book Depreciation 

60,000 
3.528.000 
(9,661,368) 

7,086,000 

1,012,632 



KPSC Case No 2005-00341 
Commission Staff First Set of Data Requests 
Order Dated September 21,2005 
Item No 26(a)(9) 
Page 7 of 8 

Line No. Kentucky Revenue Franchise Fees paid for Test Year 

1 
2 
3 
4 
5 
6 
7 

8 

9 
1 
1 

10 
2 
2 
11 
3 
3 
12 
4 
4 
13 
5 
5 
14 
6 
6 
15 
7 
7 
16 
8 
8 
17 

18 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

49 

Kentucky Utility Gross Receipts License Tax paid for Test Year 

Kenlucky Street Lighting Franchise Fees paid for Test Year 

Total Franchise Fees Paid 7.906.063.56 



_.. - 
Charged Charged to Charged to Amounts Amount 

Item Expense Construction 0th Accounts (1) Accrued Paid 

(a) (b) (c) (d) (e) (f) 

----- Kentucky Retail 

(a) State Income (Franchise) $113 $0 $0 $1 13 $108 

(b) Franchise Fees $0 $0 $0 $0 $0 

(c) Ad valorem- $6,944 $0 $0 $6,944 $6,761 

(d) Payroll $1,375 $51 8 $305 $2,198 $2,197 

(e) Other Taxes $505 $0 $0 $505 $505 

Total Retail $8,937 $51 8 $305 $9,760 $9,570 - 
Other Jurisdictions $84 $5 $3 $9 1 - $89 

Total per books $9,021 $523 $307 $9,852 $9,660 

I 

Line 

No. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

-- 
-- 
(1) charged to various balance sheet accounts 





KPSC Case No. 2005-00341 
Commission Staff lSt Set Data Request 

Order Dated September 21,2005 
Item No. 27 
Page 1 of 2 

Kentucky Power Company 

REQUEST 

Provide a schedule of total company operations net income, per 1,000 ltWli sold, per coiiipaiiy 
boolts €or tlie test year and the 3 calendar years preceding the test year. This data should be 
provided as sliowii in Forinat 27. 

RESPONSE 

A schedule showing the requested information in Format 27 for tlie test year and the 3 calendar 
years preceding the test year is attached. 

WITNESS: R.K. Wolmlias 



KPSC Case No. 2005-00341 
Commission Staff First Set Data Request 

Order Dated September 21, 2005 
Item No 27 
Page 2 of 2 

Line 
No. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

Kentucky Power Company 
Case No. 2005-00341 

Net Income per 1,000 kwh Sold 
For the Calendar Years 2002 through 2004 

And for the Test Year: 12 Months Ended June 30,2005 
"000" Omitted 

Item 
(a) 

)peratins Income 

Operating Revenues 

berating income Deductions 

Operating and Maintenance Expenses: 

Fuel 

Other Power Production Expenses 

Transmission Expenses 

Distribution Expenses 

Customer Accounts & Cust Svc Information Expense 

Sales Expense 

Administrative and General Expense 

Gain From Disposition of Plant 

Factored Cust N R  

Gain Disposition of Allowances 

Total (L5 through L14) 

Depreciation Expenses 

Amortization of Utility Plant Acquisilion Adjustment 

Taxes Other Than Income Taxes 

income Taxes - Federal 

Income Taxes - Other 

Provision for Deferred Income Taxes 

Investment Tax Credit Adjustment - Net 

Total Utility Operating Expenses 

Net lltility Operating Income 

Ither Income and Deductions 

Other Income: 

Allowance for Funds Used During Construction 

Miscellaneous Nonoperating income 

Total Other Income 

Other Income Deductions: 

Miscellaneous Income Deductions 

Taxes Applicable to Other income and Deductions: 

Income Taxes and Investment Tax Credits 

Taxes Other Than income Taxes 

Total Taxes on Other Income and deductions 

Net Other income and Deductions 

interest Charqes 

Interest on Long-Term Debt 

Amortization of Debt Expense 

Other Inlerest Expense 

Total Interest Charges 

Net Income 

1,000 kwh Sold 

12 Months Ended 

Calend -~ 
2002 
(b) 

378,683 

65.043 

168.754 

(468: 

19,865 

9,834 

5 

25,916 

(1 

2,676 

(5,569 

286,055 

33,194 

39 

8,240 

(1,137 

1,817 

9,451 

(1,173 

336,486 

42,197 

580 

7.282 

7.862 

(752 

(1,516 

(388 

(1,904 

5,206 

25,635 

458 

743 

26.836 

20,567 

1.8755 
__I- 

'ears Prior to 

2003 
( C )  

416,471 

74,148 

166,365 

(944 

20,740 

8,664 

7 

21,344 

(1 

2,374 

(1,242 

291,454 

39,271: 

3E 

8,78E 

(7,751 

(85 

21,182 

(1,16E 

351.72E 

64,74C 

97c 

(6,821 

(5,851 

(1.051 

1,421 

1,68i 

3.11' 

(3,791 

26,46; 

1,18 

9 6  

28-62' 

32,331 

2.7451 ~- 

jt Year 

2004 
(d) 

445,487 

99,456 

173,518 

( 1,342) 

22,641 

10,256 

11 

23,926 

(11 

2,596 

(2,8821 

328,179 

43,808 

39 

9,144 

(4.394: 

(303: 

14,926 

(1.233: 

390.166 

55,321 

244 

1,665 

1.909 

(2,181 

(1.827 

2,152 

325 

53 

27,051 

1,176 

1,242 

29,469 

25,905 

2.1953 

Test Year 
2 Mo's Ended Juni 

2005 
(e) 

478.109 

11 1,921 

199,919 

522 

19.599 

9,630 

6 

23,820 

(1 

2,712 

0 

368,128 

44,421 

39 

9.066 

(4,344 

(540 

1 1,845 

(1,233 

427.382 

50,727 

322 

453 

775 

(14C 

(1,185 

1.20E 

21 

65E 

26,74i 

1.20t 

871 

28,821 

22.55t 

1.8706 





KPSC Case No. 200500341 
Commission Staff 1” Set Data Request 

Order Dated September 21,2005 
Item No. 28 
Page 1 of 2 

Kentucky Power Company 

REQUEST 

Provide the comparative operating statistics for total company electric operations as shown in 
Format 23. 

RESPONSE 

The comparative operating statistics for total company electric operations in Format 28 is 
attached. 

WITNESS: Errol Wagner 



KPSC Case No. 5-00341 
Commission Staff First Set Data Request 

Order Dated September 21,2005 
Item No. 28 
Pacre 2 of 2 

Kentucky Power Company 
Case No. 2005-00341 

Comparative Operation Statistics - Electric Operations 
For the Calendar Years 2002 through 2004 

And the Test Year 
(Total Company) 

1 

~ 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
31 
12 
13 
14 
15 
16 
17 
18 

Ile/ No 

Fuel Costs: 1 
26.020 27.890 7 19% 36.220 29.87% 42.975 18.65% Coal - cost per ton 

Oil - cost per gallon 0.847 1.029 21.38% 1.203 16.96% I 1.330 10.56% 
Gas - cost per MCF 0 0 0 0 

Cost Per Million BTU: 
20.20% Coal 

3il 6.066 7.376 21.60% 8.665 3 7.48% 9.552 10.24% 
1.091 1.151 5.50% 1.510 31.19% 1.815 

Gas 0 0 0 0 
Cost Per 1,000 kWh Sold: 

Coal 5.455 5.953 9.13% 8.004 34.45% 9.340 16.69% 
Oil 0.081 I 0.150 85.19% 0.103 -31.33% 0.106 2.91% 
Gas 0 0 0 0 

Per Average Employee 39,771 46,626 17.24% 47,218 1.27% 45,080 -4.53% 
Wages and Salaries - Charged Expense: 

Depreciation Expense: 
Per $1 00 of Average Gross Plant in Servlce 2.7073 2.9397 8.58% 3.2036 8.98% 3.2062 0.08% I 

Purchased Power: I 

Per 1,000 kWh Purchased 22.5056 I 22.2892 -0.96% 24.2587 8.84% 27.9686 15.29% 

Item 

19 
2c 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 

Calendar Years Prior to Test Year Test Year 
2002 2003 2004 613012 005 I 

8 1 
cost Cost cost Cost i 

Rents: I 1 

Property Taxes: 
Per $1 00 of Average Gross Plant in Service i 0.3521 0.5002 N.M ' 0.4841 -3.22% 0.4777 0.00% 

Service 0.551 9 0.5496 -0.43% 0.5436 -1.08% 0.5176 -4.79% 

Per Average Number of Employees 3,812 5,477 43.66% 5,297 -3.28% 5,374 1.45% 

Per Average $100 of Average Gross Plant in 

Payroll Taxes: 

Per Salary Chargea to Expense 0.0959 0.1175 22.54%/ 0.1122 -4.49% 0.1192 6.26% 
Per 1,000 kWh Sold 0.1 550 0.1873 20.88%! 0.1764 -5.82% 0.1839 4.27% 

Per $1 00 of Average Debt Outstanding 6.31 5.78 -8.44% 5.75 -0.56% 5.85 I .77% 
Interest Expense: 

Per $100 of Average Plant Investment 2.37 2.23 -5.68% 2.20 -1.29% 2.14 -3.06% 
Per 1.000 kWh Sold 2.60 2.49 -4.02% 2.52 1.02% 2.41 -4.06% 





\ 

KPSC Case No. 2005-00341 
Commission Staff 1'' Set Data Request 

Order Dated September 21,2005 
Item No. 29 
Page 1 of 2 

Kentucky Power Company 

Provide a statement of the electric plant in service, per company books, for the test year. This 
data should be presented as sliown in Forrnat 29. 

RESPONSE 

See attached statement of electric plant in service for the twelve months ended 6/30/05 in Forinat 
29. Note that account 10 I does not include property under capital leases in account I 0 1.1 I 

WITNESS: R.K. Woldias 



KPSC Casc N o  2005-00341 
KPSC Staff 1st Set Data Request 
Order Dated September 21.2005 

ItcmNo 29(a) 
Page 2 of 2 

Kentucky Power Company 
Case No. 2005-00341 

Statement of Electric Plant In Service 
For the Test Year Ended 6/30/2005 

(Total Company) 

Account 
Number 

302 
303 

310 
31 1 
312 
314 
31 5 
316 

350 
352 
353 
354 
355 
356 
357 
358 

360 
36 1 
362 
364 
365 
366 
367 

369 
370 
37 1 
373 

368 

389 
390 
39 1 
392 
393 
394 
395 
396 
397 
398 

Title of Accounts Beginning Balance Additions Retirements Transfers Ending Balance 

lntanqible Plant 
Franchises and Consents 
Misc Intangible Plant 

Total Intangible Plant 

Production Plant 
Land and Land Rights 
Structures and Improvements 
Boiler Plant Equipment 
Turbogenerator llnits 
Accessory Electric Equipment 
Misc Power Plant Equipment 

Total Steam Production 

$1,076,546.00 
$35,743,472.49 
$323,417,292.12 
$72,471,029 17 
$13,742,601.31 
$6,529,626 95 

$452,980,568.04 

$0.00 $0.00 $0.00 $1,076,546.00 
$2,163,838.42 -$42,063.03 $0.00 $37,86!j,247 88 
$5,038,040.75 -$I ,484,285.99 $0.00 $326,971,046.88 
$508,517.41 -$129,405.22 $0.00 $72,850,141.36 

$148,796.84 -$31,592.80 $0.00 $6,646,830.99 
$7,878,915.58 -$1,703,694.30 $0.00 $459,155,789.32 

$1 9,722.16 -$16,347.26 $0.00 $13,745,976.21 

Transmission Plant 
Land and Land Rights 
Structures and Improvements 
Station Equipment 
Towers and Fixtures 
Poles and Fixtures 
Overhead Conductors, Devices 
Underground Conduit 
Undergrnd Conductors, Devices 

Total Transmission Plant 

$25,664,290.92 

$122,063,561 "22 
$6,387,065.39 

$92,358,91 8.83 
$36,506,818 70 
$1 00,146,304.24 

$1 1,590.00 
$1 06,066.00 

$383,244,615.30 

$0.00 
$8,227.00 
$92,989.00 

$0.00 
$0 .oo 
$0.00 
$0.00 
$0.00 

$101,216.00 

$25,757,847.92 
$6,395,286.39 

$92,364,356.28 
$39,064,825.15 

$1 23,276,000.09 

$1 00;849,330.94 
$1 1,590.00 
$1 06,066.00 

$387,825,302.77 

Distribution Plant 
Land and Land Rights 
Structures and Improvements 
Station Equipment 
Poles, Towers and Fixtures 
Overhead Conductors, Devices 
[Jnderground Conduit 
Undergrnd Conductors, Devices 
Line Transformers 
Services 
Meters 
Installs on Customer Premises 
Street Lighting,Signal System 

Total Distribution Plant 

-$15,642.00 
$0.00 

$4,265,212.70 
$6,261,490.71 

$1,143,299.61 

$1,240,354.82 

$1 83,779.69 

$2,478,181 95 
$1,589,673 93 
$gao,ga7.81 

$19,861,020 40 

$1,602,534.16 
$131,147 02 

-$I ,082.00 
$0.00 

-$445,539.95 
-$2,940,583.70 
-$898,921.20 

-$214.28 

-$1,154,70a.o0 
-$487,843.01 
-$781,187.45 

-$31,750.10 

-$I 77,959.01 
-$50,716.63 

-$6,970,505.33 

$0.00 
$0.00 
$0.00 

$172,887.78 
-$7,980.26 

$0.00 
$0.00 

-$174,527.56 
$3,764.00 

-$I 01,2 16.00 
$10,721.62 

$0.00 
-$96,350.42 

General Plant 
Land and Land Rights 
Structures and Improvements 
Office Furniture, Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop, Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

Total General Plant 

$2,816,284.83 

$1,741,325.82 
$5,819.20 

$19,157,549.29 

$190,040.64 
$1,695,197.95 
$397,799.47 
$5,931 29 

$4,179,060.50 
$576,588.02 

$30,765,597.01 

$22,571 I 12 
$140,446 95 

$0.00 
$0.00 
$0.00 

$424,048 76 
$13,267.23 

$0.00 
$681 ,OI 8.90 

$1,483,004 97 
$201,652.01 

-$I ,208,578.00 
-$2,000.00 
-$3,747.00 

$0.00 
-$779.00 

-$3,477.00 
-$3,405.00 

$0.00 
-$3,718.65 

$0.00 
-$I ,225,704.65 

$0.00 
$0.00 
$0.00 
$0.00 
$0 00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0 00 

$1,630,277.95 
$1 9,295,996.24 
$1,737,578.82 

$5,819.20 
$189,261.64 

$2,115,769.71 
$407,661.70 
$5,931.29 

$4,856,360 75 
$778,240.03 

$31,022,897.33 

Total Electric Plant In Service 

Accounts 1010 and 106 





W S C  Case No. 2005-00341 
Commission Staff 1”Set Data Request 

Order Dated September 21,2005 
Item No. 30 
Page 1 of 23 

Kentucky Power Company 

REQUEST 

Provide tlie following information for the total company electric operations. If any amounts 
were allocated, show a calculation of the factor used to allocate each amount. 

a. 
expenditures. Include a coinplete breakdown of Account No. 91 3 - Advertising Expenses, and 
any oilier advertising expenditures included in any other expense accounts, as shown in Forinat 
30a. The analysis should specify the purpose of the expenditure and the expected benefit to be 
desived. 

A detailed analysis of all charges booked during tlie test year for advertising 

b. An analysis of Account No. 930 - Miscellaneous General expenses for tlie test year. 
Include a complete brealtdown of this account as shown in Format 27b and provide detailed 
workpapers supporting this analysis. At a ininiiiiuiii, the workpapers should sliow tlie date, 
vendor, refereiice (i.e., voucher no., etc.), dollar aniount, and brief description of each 
expenditure of $500 or more, provided that lesser items are grouped by classes as shown in 
Fosniat 3 Ob. 

c. 
complete breakdown of this account as sliow in Format 27c, and provide detailed workpapers 
supporting this analysis. At a iiiiiiiniuin, the workpapers should sliow the date, vendor, reference 
(i.e., voucher no., etc.), dollar amount, and brief description of each expenditure of $500 or more, 
provided that lesser items are grouped by classes as sliown in Format 30c. 

An analysis of Account No. 426 - Otlier Income Deductions for the test year. Include a 

RESPONSE 

a. Total advertising expenses of tlie Company during the test year were as follows: 

Account 
500 
SO6 
909 
913 
92 1 
93 0 

Total 

Amount Purpose/Benefit 
$ 695 Institutioiial 

so Institutional 
103,6 10 EducationISafety 

0 n/a 
76,897 Iiistitutioiial/Educatioii/Safety 
109,628 Institutional/Education/Safety 

$290,880 




